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Disclaimer

THIS PRESENTATION DOES NOT CONSTITUTE OR FORM PART OF, AND SHOULD NOT BE CONSTRUED AS, AN OFFER TO SELL OR TO ISSUE ANY SECURITIES OR SOLICITATION OF AN OFFER TO PURCHASE, SUBSCRIBE OR
SELL SECURITIES IN ANY JURISDICTION OR AN INDUCEMENT TO ENTER INTO INVESTMENT ACTIVITY. IT IS SOLELY FOR USE AT AN INVESTOR PRESENTATION AND IS PROVIDED FOR INFORMATIONAL PURPOSES ONLY.
THE PRESENTATION DOES NOT CONTAIN ALL OF THE INFORMATION THAT IS MATERIAL TO AN INVESTOR.

The information in this presentation has been prepared by, and is the sole responsibility of, The Republic of South Africa ("RSA"). This presentation has been prepared solely for use in connection with the proposed offering
(the “Offering”) of trust certificates (the “Certificates”) to be issued by the Trustee (as trustee for the time being of The RSA Domestic Sukuk Trust). Neither RSA nor any of the Arrangers (the “Arrangers”) or Dealers (the
“Dealers”) are under any obligation to update or keep current the information contained herein. No reliance may be placed for any purpose whatsoever on the information contained in this presentation, or any other
material discussed verbally, or on its completeness, accuracy or fairness. Accordingly, RSA, the Arrangers, the Dealers and any of their respective members, directors, officers or employees expressly disclaim any liability for
any loss howsoever arising out of or in connection with a recipient’s use of, or reliance on, or otherwise arising in connection with, this presentation. No representation or warranty or undertaking, express or implied, is
given by or on behalf of RSA, the Arrangers, the Dealers or any of their respective members, directors, officers, agents or employees or any other person.

Any Offering of any Certificates that may be related to the subject matter of this presentation will be made pursuant to a separate programme memorandum prepared by RSA (the “Programme Memorandum”) and in such
case the information contained herein will be superseded in its entirety by any such Programme Memorandum (in particular, the terms and conditions therein). In addition, because this presentation is a summary only, it
may not contain all material terms and this presentation in and of itself should not form the basis for any investment decision. The recipient should consult the Programme Memorandum, a copy of which may be available
from the Arrangers retained by RSA for the Offering (the “Managers”), for more complete information about the proposed Offering. A purchase of, or subscription for, any Certificates must be made solely on the basis of
the information contained in the Programme Memorandum.

These materials contain statements about future events and expectations that are forward-looking statements that reflect RSA’s current intentions, beliefs or expectations. No forward-looking statements should be taken
as forecasts or promises nor should they be taken as implying any indication, assurance or guarantee that the assumptions on which such forward-looking statements have been prepared are correct or exhaustive or, in the
case of assumptions, fully-stated in this presentation. Neither RSA, nor any Arranger or Dealer or any other person assumes any obligation to update the forward-looking statements contained herein to reflect changes in
assumptions or changes in factors affecting these statements.

This presentation and its contents are confidential and are being provided to you solely for your information and may not be taken away, retransmitted, further distributed to any other person, published or reproduced, in
whole or in part, by any medium or in any form for any purpose without the prior written consent of RSA.

The opinions and information presented herein are based on general information gathered at the time of writing and are subject to change without notice at any time. These materials are not intended to provide the basis
for any credit or any third-party evaluation of any of the Certificates and should not be considered as a recommendation that any investor should subscribe for or purchase the Certificates.

This presentation does not constitute or form part of an offer, invitation or agreement to sell or issue, or any solicitation of any offer or agreement to enter into any transaction (including for the provision of any services) or
to purchase or subscribe for any securities in any jurisdiction, and nothing contained herein shall form the basis of any contract, commitment or investment decision whatsoever.

No action has been taken or will be taken that would permit a public offering of the Certificates in any jurisdiction in which action for that purpose is required. No offers, sales, resales or delivery of the Certificates or
distribution of any offering material relating to the Certificates may be made in or from any jurisdiction except in circumstances which result in compliance with any applicable laws and regulations. The distribution of this
presentation in certain jurisdictions may also be restricted by law, and persons into whose possession this presentation comes should inform themselves about, and observe, any such restrictions.
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Introduction

The Republic of South Africa (“RSA”) is pleased to present to the market its inaugural Al ljara Sukuk. The instrument was highlighted in the 2023 Budget Speech as an alternative

source of funding for RSA, while developing the local Shari’ah market.

* In 2014, the Republic of South Africa (“RSA”) successfully concluded its debut US$500 million 5.75-year Al ljara Sukuk issuance in the international
capital markets, which was more than 4 times subscribed with an overwhelming demand i.e., the orderbook totalled US$2.2 billion

* The Al ljara Sukuk transaction attracted participation from the banks (49%) and asset managers (24%) allowing for increased diversification of investors

* Further, the previous vanilla bond issuances appealed to several investors from the US, UK and Europe, while the Sukuk transaction in addition saw a
higher participation from the Middle East

* The Al ljara Sukuk was successfully repaid at maturity by RSA

* The success of this bond, which allowed RSA to access new global investors, has paved the way for RSA to use a similar structure to access new pools
of capital in the ZAR market.

* RSA has subsequently indicated in the 2023 Budget that it intends to broaden its local investor base through the issuance of a sukuk product

Background to the Al ljara
Sukuk

* Thereis a clear gap in the South African Capital markets for Shari’ah products with limited investment opportunities and significant available funds
* RSA s looking to assist the investment community by bridging this gap and offering an Al ljara Sukuk. This will be the first listed Al ljara Sukuk by RSA and
it will establish a benchmark from both a structural and pricing perspective for other issuers going forward. Most notable will be the State Owned
Corporates (“SOCs”) who have significant funding requirements and would benefit from accessing an alternative source of funding
* As the product grows in popularity it is expected that international Shari’ah investors are likely to participate in the offering, increasing demand and
Benefit for Republic of South liquidity in the notes
Africa * In addition to market development, the Al ljara Sukuk product offers the RSA a number of benefits which include:

. Diverse Funder Base: Diversifying the current investor base to reach new pockets of liquidity. In the example of the Al ljara Sukuk, this would
broaden the investor base to include Shari’ah compliant funds. These funds have grown significantly over the past few years with limited products
available to invest in. This offers a unique opportunity for Islamic funds to participate in the capital markets

. The development of the market: Growth in assets under management (“AUM”) of the Islamic Banking market in South Africa, as evidenced by the
13.9% CAGR in Islamic deposits, continuing to outpace the growth rate in loans and advances at a 9.4% CAGR as at June 2023
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Key Parties to the Transaction

Issuer:

Alilali Nelufule
Senior Analyst: Debt
Issuance and
Management

Duncan Pieterse
national treasury Director-General
Department:

National Treasury
REPUBLIC OF SOUTH AFRICA

Terry Msomi
Director: Debt Issuance
and Management

Arrangers:

Leigh Buckley Umair Patel Delia Patterson Marcia Kgatuke

RM B Head: Debt Capital Shari’ah Head: FNB Distribution: Principal: Debt
Markets Islamic Banking Transactor Capital Markets

THE ZA

CAPITAL

Lewis Musasike
Managing Director:
Investment Banking

Carl Wiesner
Head: Syndicate
South Africa

Ameen Hassen
Head: Shari’ah Banking

Katlego Ramatlhare
@ Standard Bank Manager: Debt Capital
Markets

}gll BNP PARIBAS o Faen @

* . Head: Islamic Banking

=
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Al ljara Sukuk Structure

The structure outlined below is in the process of being approved by FirstRand, BNP Paribas and Standard Bank’s respective Shari’ah boards

Republic of South Republic of South RePUb::r;];SOUth Republic of South Iransactional Cash flows
Africa Africa (as Servicin Africa o The Trust issues Trust Certificates, the proceeds of which are used by the Trust
(as Seller) (as Lessee) g (as Obligor) to purchase the Usufruct Right(s) in certain assets owned by RSA (underlying
Agent) assets in the structure from RSA). These are to be held by the Trust for the
A 1 A ' benefit of the Certificate Holders. RSA agrees to sell the Usufruct Right(s) for an
I Receives | : | : E agreed value which is at least equal to the aggregate issue price of the

Sells

1 .
urchase Lease Rental . - Service ifi
Py Services Repurchase sale & Certificates.
assets price for assets Payments fee of assets
1 [ '
1

assets ! I Repurchase
1 ' undertaking e The Trust immediately leases the assets over which the Usufruct Rights are sold
: ; i and granted to RSA in return for a specified Rental amount. The Rental amount
1 ; is determined with reference to a specified Rental Rate which is equal to the
b : profit rate on the Certificates. This is paid semi-annually.
RSATrust P
e (Issuer/Trustee/Lessor/Representative)

Exercise price The Trust receives the Rental Payments (“Rentals”) over the life of the

transaction, rentals that flows into the Trust are paid out to the Certificate
Holders as Periodic Distributions when received.

Issue of Proceeds Periodic i i Dissolution

Certificates of Issue distributions amount RSA agrees to act as Servicer for the assets for which RSA receives a Service Fee.

RSA agrees to repurchase the Usufruct Rights and the Trust agrees to sell the
Usufruct Rights on maturity at a pre-agreed price, which equals the
outstanding face value of the Certificates plus accrued and unpaid rental.

Maturity

Certificate Holders

The lease agreement between RSA and the Trust terminates on the payment
in full by RSA of the Exercise Price as documented in the Purchase
Undertaking. If the full Exercise Price is not paid the lease agreement
continues and Rental accrues for the benefit of the Certificate Holders. The
Trust is then entitled to enforce against RSA under the Purchase Undertaking.

-=--% Cash flows

The proceeds of the sale of the Usufruct Rights by the Trust are used to
redeem the Certificates by payment of the Final Distribution Amount,
thereafter the Certificates are cancelled.

—» Asset movement
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Salient Features of the Al ljara Programme

n

The Periodic Distributions represent a defined share of the Profit of the Trust Assets for a relevant tranche of Certificates. SARB has been appointed as the Paying Agent under
Periodic Distributions the Agency Agreement and will make the payments directly to STRATE on behalf of the Trustee. The Periodic Distribution Period will be defined in the relevant APS, with the
inaugural transaction to reflect fixed periodic payments

The rights granted under the Usufruct, being the rental payments and purchase proceeds, remain the primary assets of the Trust. The Trust cannot sell the usufruct rights or use

them for any other purpose other than leasing them back to RSA. The Certificate Holders, by subscribing for or acquiring the Certificates, acknowledge that:

* they will not have recourse to any assets of the Trustee, the Representative, the Agents, or any of their respective affiliates in respect of any shortfall in the expected
amounts from the Trust Assets to the extent the Trust Assets have been exhausted, following which all obligations of the Trustee shall be extinguished; and

* any recourse to RSA or to any of its assets shall be limited to the Trust Assets, which include obligations of RSA under the Transaction Documents.

As such the only recourse of the Certificate Holders is to rental streams and final payments received under the Usufruct

Limited Recourse

The programme makes provisions for assets to be substituted from time to time if required. Assets will be substituted from the pre-agreed pool with Department of Water and

Asset Substitutions s . . . . .
Sanitation as required. The programme does make provision to broaden the assets to include assets from other departments as agreed from time to time

The Trustee may issue Additional Certificates pursuant to Condition 22 (Further Issuance) of the programme memorandum, such Additional Certificates to be consolidated and
to form a single issuance with the Certificates issued on the Issue Date (together, the “Certificates”). In connection therewith, the Trustee has agreed to purchase and receive a
.. grant and transfer of the Additional Assets Usufruct in consideration for the Additional Assets Usufruct Consideration.
Additional Assets
The Trustee will, in relation to Additional Assets and upon the execution of the relevant Supplemental Additional Assets Undertaking, issue a Supplemental Additional Assets
Undertaking in which it shall grant to RSA the right to oblige the Trustee to purchase and receive a grant and transfer on one or more specified date of an Additional Assets
Usufruct from RSA on the terms of and at a price as described in the relevant Supplemental Additional Assets Undertaking
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Key Events of the Al ljara Sukuk Programme

Dissolution Events are defined as:

. a default is made in the payment of any Periodic Distribution Amount or the Dissolution Amount, is not cured within 30 days
. the Trustee defaults in the performance of any of its duties, obligations, undertakings or covenants under the Certificates or the Transaction Documents and is not remedied
within 30 days;

. a Republic Event occurs — Non-payment and Breach of other obligations;

. the Trustee repudiates any Transaction Document or causes any act or thing which results in an intention to repudiate any Transaction Document;

. an order or decree is made or an effective resolution is passed for the winding up, liquidation, dissolution or administration of the Trustee;

Dissolution . if either:
Events o .

o the Trustee is insolvent or unable to pay its debts as they fall due;
o an administrator or liquidator of the whole or substantially the whole of the undertaking, assets and revenues of the Trustee is appointed (or application for any such

appointment is made);

o the Trustee takes any action for a readjustment or deferment of any of its obligations or makes a general assignment or an arrangement or composition with or for
the benefit of its creditors or declares a moratorium in respect of any of its indebtedness or any guarantee of any indebtedness given by it; or

o the Trustee ceases or threatens to cease to carry on all or substantially the whole of its business (other than for the purposes of or pursuant to an amalgamation,
reorganisation or restructuring whilst solvent);

. any event occurs which under the laws of the Republic of South Africa has an analogous effect to any of the events outlined above

A Total Loss Event occurs as a result of:

* the total loss or destruction of, or damage to the whole of, the Lease Assets or any event or occurrence that results in all the Lease Assets permanently unfit for any economic use
and (but only after taking into consideration any insurances payable or other indemnity granted by any third party in respect of the Lease Assets) the repair or remedial work in
respect thereof is wholly uneconomical; or

Total Loss Event

* the expropriation, nationalisation, requisition, confiscation, attachment, sequestration or execution of any legal process in respect of the whole of the Lease Assets.

In the event of a Total Loss Event, RSA can within 60 days substitute the assets with qualifying replacement assets. To the extent the assets are not replaced the Lease Agreement
terminates and RSA as Servicer will claim under the Insurance Contract. The certificate will be redeemed using insurance proceeds and the Trust will be dissolved. If there is a shortfall
of the required amount this will be paid by RSA under the Servicing Agreement which requires the assets to be fully insured. RSA indemnifies the Trust for this amount.
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Al ljara Sukuk Structure: Dissolution Event

Republic of South Africa
(as Obligor)

Termination o Exercise o o Repurchase
Amount Price undertaking

|
|
|
1
v

RSA Trust
(Issuer/Trustee/Lessor/Representative)

| * Repurchase *
Notice of o e and 0 e Dissolution
Dissolution Cancellation 1 amount
Event of 1
l ‘ Certificates ‘ ;

Certificate holders

- -=- Cash flows

—» Asset movement

Cash flows in the event of a Dissolution Event

On becoming aware of a Dissolution Event, the Representative will give notice to the Certificate
Holders of the occurrence of the Dissolution Event requesting the Certificate Holders to indicate
to the Trustee and Representative if they want to redeem the Certificates

The Certificate Holders will need to vote via an Extraordinary Resolution (requiring 25% to vote
in favor of redemption) to request Redemption of the Certificates

Certificate Holders will then provide the Representative with a Dissolution Request, who in turn
provides the Trustee and RSA with a Dissolution Notice. Once the Dissolution Notice has been
received, the Certificates are immediately due and payable

The Trustee will exercise its rights (by issuing an Event Notice) under the Purchase Undertaking,
requiring RSA to purchase the Usufruct Rights. The Dissolution Event Redemption Date along
with the Exercise Price is specified in the Event Notice. The Exercise Price is calculated as the
face value of the Certificates on the Dissolution Event Redemption Date plus accrued and
unpaid rental as at the Dissolution Date. Rental accrues until the Exercise Price is paid in full.

The Trust will pay the Dissolution Event Amount on the Dissolution Event Redemption Date to
the Noteholders and repurchase the Certificates

The Certificates will then be cancelled and the Trust will be dissolved

j

To the extent the amounts payable under the Certificates have not been paid in full, The Representative is entitled

to start or join in existing legal proceedings to recover any amounts outstanding




NATIONAL TREASURY 10

ljarah Assets

. 1574 309 102 36 325
: Canals 1485 702 49 116 —
7918 memmmm T

: Dams
: Pipelines

: Tunnels 2073

1043
3400 20954

: Pump stations 2167
: Reservoirs 11873 s

: Telemetry

ZAR'm

: Water Treatment

: Measuring facility 2782 723

Approvals from DWS

Minister of Water and Sanitation authorisation and approval: Confirmation from the Minister of Water and Sanitation that he has considered the relevant sections of the Government Immovable
Asset Management Act and, subject to the agreement of the Minister of Finance, in terms of the National Water Act agrees the assets

(in terms of the Government Immoveable Asset management
that may be used in the transactions without the approval of the National Executive

Act, 2007 and the National Water Act, 1998)

Pursuant to the Power of Attorney, the Minister of Water and Sanitation appoints the stated persons to be its attorney for the
Minister of Water and Sanitation Power of Attorney purposes of, inter alia, entering into transaction documentation and exercising certain rights, powers and authorities on behalf of and
in the name of the Minister of Water and Sanitation in terms of the assets provided for use in the structure

The Programme makes provision for any Shari’ah compliant assets (signed off by the Shari’ah Boards) from any Government Department to be utilized, providing RSA additional
flexibility. As the Certificate Holders do not have recourse to the underlying assets, reliance cannot be placed on them for enforcement purposes

*WR: Water Reserves



7
Key Terms of the Offering

Issuer The RSA Domestic Sukuk Trustee (RF) Pty Ltd (the “Trustee”)
Obligor Republic of South Africa

Structure Sukuk Al ljara

Ranking Senior Unsecured

Tenor 5-year, 7-year, 10-year, 12-year

Nominal Amount [tbd]

Profit Rate [tbd]

Periodic Distribution Fixed

Joint Lead Managers RMB, BNP Paribas, Standard Bank, Theza Capital, Africa Rising Capital
Listing Interest Rate Market of the Johannesburg Stock Exchange
Auction 12 October 2023

Settlement 17 October 2023 (t+3)

Auction Methodology Dutch auction via the RMB and Standard Bank Bond Trading Desks
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Timing

September
Date 8 9 10 11
Day F S S M T w T F S S M T w T F S S M T W T F S

Documentation Process

Documentation released for review

Investor review and comment

Roadshow
Roadshow Presentation upload on NT Website -
Virtual Meetings

October
Date
Day

T S
Documentation Process (continued)

Finalisation of documentation
Term sheet released (no price guidance)
Term sheet released (with price guidance)

Draft issuance documentation released

Auction date

Settlement T+3 -
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Key Contacts

Republic of South Africa

Terry Msomi Director: Debt Issuance and Management Terry.Msomi@treasury.gov.za

Alilali Nelufule Senior Analyst: Debt Issuance and Management Alilali.Nelufule@treasury.gov.za

Joint Lead Arrangers

Rand Merchant Bank

Leigh Buckley Head: Debt Capital Markets: SA Leigh.buckley@rmb.co.za
Delia Patterson Distribution Transactor Delia.Patterson@rmb.co.za
Umair Patel Shari’ah Head: FNB Islamic Banking Umair.patel@fnb.co.za

Standard Bank

Katlego Ramathare Manager: Debt Capital Markets Katlego.Ramatlhare@standardbank.co.za
Carl Wiesner Head: Syndicate South Africa Carl.Wiesner@standardbank.co.za
Ameen Hassen Head: Shari’ah Banking Ameen.Hassen@standardbank.co.za
Rami Falah Head: Islamic Banking MEA rami.falah@bnpparibas.com

Salman Alasfoor Islamic Banking Structurer salman.alasfoor@bnpparibas.com

Theza Capital (BEE Partner to RMB)

Marcia Kgatuke Principal: Debt Capital Markets marcia@thezacapital.co.za

Africa Rising Capita (BEE Partner to Standard Bank)

Lewis Musasike Managing Director: Investment Banking l.musasike@afriscapital.com
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